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China’s economic
recovery slowing

IN July, the release of data on the weak growth of
the Chinese economy in the April-lune quarter
(net 0.8 per eent GDP inerease over Qn,
headline consumer inflation the negative
territory (-0.3 per cent), growth in retil sales
slowing o 2.5 per cend from o year carlicr and
1 per cent growth of the industry over the
previons month have led many analysts to
speculate that the Chincse cconomy is headed
for a prolonged period of low growth, some
even making a comparison with Ja lost
decade’ [ 1991-2001).

Economists think that Beijing now needs to pay
much more attention 10 raising  domestic
consumpiion. These figures were not isoluted
ones as there wis more bad news on economy.
Berween June 2022 and June 2023, China’s
exports deelined by about wvent fream
3331 billion to 3285 billion, wl mports fell
from $233 billion te $215 billion, Chinese
stoeks slumped as the eeonomic geloom spreaud.
I'he Hang Seng Index. reporting for major
companies in Hong Kong, fell by more than 9
per cent; similarly, the 1 3K Index, which
tracks the biggest companies in Shanghai and
Shenzhen, dropped by about 5 per cent this
month. Third, the unemployment rate among
China"s youth escalated 1o 213 per cent in June
2023 from 2008 per cent in May 2023, With a
view to quell social unrest, China has decided to

ing youth unemployment data

d!aappnmlmg dal.a tln:re are several

India’s core strategic strength stands diluted

Muted anxiety has been triggered that the fauj will be plagued hy the erosion of professional competence at the altar of political expediency.

Mini N " 4

PRIME Modi's Ind Day
speech was akin o blowing the bugle for the 2024
General Eleetion. The presumpiious centitnde exuded by
Madi ahout the outeome at the hustings was reflected in
his assertion that that he would be back next year as the
PM 10 present India®s report card, “Mext time, on August
|5, at this very Red Tort, I will speak of the achievements
of our country, the potential and Ive of our people and
their suecess and self-comfidence,” he suid inthe spo

The probability of this exigency is very high, though this
messsage could hive been conveyed ina modest manner,
but that s pot the Modi model when it comes to
electioneering. Specific to national security, PM Modi

“India has gained a new strategic strength in recent

years and today our borders are more secure than eve
this claim

ln\nically. to India’:

‘sirmtegic

r-level talks, where there
or even limited progress
in the tn.:\ﬁ. military stand-off along the disputed Line of
Acmal Control (LAC) in castern Ladakh. The ground
eality is that after the Galwan clash (June 2020), India
il ights in an ares of almost 900 sq
wking o return bo the status guo, which
Ila\u: sed to sceept and restore.

i lated that when PM Maodi and Chinese
Pn.sldcn. XI Jlll:nlm mu.l at the BRICS summit in South
Africa (August 1. there could be o political nudge to
arrive at 8 modus v 'r.'mi 10 a complex territorial dispute
that has been festering since October 1962, 117 dues
Immml the prospects of steenmil in Tdin
I wclory resolution ol

SUCCTS

L{\vcmmcm -led inv cslmcnh. in the by
infrastructure sectar to accelernte g
middle and upper classes have made big
investmenis ple propertics 10 make
uick gain: arly, local governments have
unded public works by issuing debt backed by
land. Concerncd at g debt in the real
estate sector, President Xa Jm ing raised a
slogam in 2021 that “houses s living
and not speculation”. Thereafter, the Chinese
government imposed restrictions on banks in
2021 an giving fresh loans, which led to default
by several developers, resulting in the fall of
Property prices.
I'he real estate and mfrastructure sectors account
for aboul 30 per cent of China’s GDI. Private
investment in the [vm‘E\crty sector slumped by
10 per cent in 2022 and another 8 per cent in the
first hall' off 2023, Muost real cstale companics
are now trying to pare down their debt,
complete exis Ilg projects and .wuld new Ones.

Even stab have
reported wuhspre:l:‘ losses "hough the central
bank  Thas i« reliel o scleet

by lowering

ales ng down
the gloom in the property sector hos hit the
incomes of people and the sales in several
relmted  indusiries such as iron, cement,
aluminium, consumer and luxury goods. It will
Jead o reduced agpregate demand scross
several sectors, causing corporate profits o
fall. Similarly, the -’Ib]h[} of the government to
crowth by i ing in these

len. With its foreign trade
bove seclors declining,
onsumption is the other
t the government can resort
rcase in e domestic
consumption requires the government to
incrense people’s incomes, reduce debt and
spend maore on b
other
governments hive

enls,

sectors has sharply fa
and inw
hoosting

yet the

el will to take such measures.On July 31,
Chinu’s State Council wnnounced 20 new
medst to expand consumption i the
automobile, real estate and services sectors
runging [rom support 0 purchuse cars and
houses to promoting lecal tourism.

the d.r.pu:e would bunnsll the Mm:lx report card apropos
of nztional security in 2 distinctive manner.

However, the signals from China remain opaque and India
will have 1o live with the latest formulation in the joim
statement, which noted that in () ~of any
breakthrough, the two sides “agro
and tranquillity on the ground in the border a

The inference that follows s that i7 Trdis Lo remmin

its stand oo the contested termitorial

s strategic strength would have to

eredibly resolute
impasse, the index of

be of effective quality and quantity. A brief review of this
domain under Modi

2.0 would suggest that there are
f hall e that wi
rovernment of the day

O the external honl. tln, old chestnuts remain on the radas
the revisionist agendas adopted by China and Pakistan.
Apropos of internal security, the recent vielence that
racked Manipur and parts of 1larvana are illustrative of
the challenges. Leflowing extremism that has in the past
challenged the ¢Miency af the stute is currently dormant,
bul it remains a cause for concern that can lare up in an

IHE Prime Minister of Pakistan 6l April
last year, Imran Khan is now reduced o
being Prisoner No. 04 in the Attock jail,
Five years . former 'M Nawaz Sharif
was rendered incligible to contest
elections after being semtenced to 10 years

nprisonment. Tnran had been the

ary as Sharf was knocked out of
¢ weeks belore the polls, Pakisin's
state was suspected to have
al verdict against

deep
orchestrated the judi
Sharif. A similar misgiving prevails in

lmran’s case. Pakistan's current economic

frecfull 11 1t natined unatiended in this
, moking the

tical of their abil

prosecution after his relanonship wi
army soured: he is now pinning hopes on
the Supreme Court for his release, But ina
polity where the system of negotintions
and enmpromise has collapsed, the deep

However, this core strategic strength by

state amd 1w politien] allics will wry their
best 1o make him ineligible for the

unanticipated manner. The material state of the armed Atter the ragic death of Gen Bipin Raw:

forces and their mdividual inventory status were deemed
1o be inadequate by the BC Khanduri commiire, 018,

isite funding support has been less than
o redness this gap. This is one tangible strand off
tepic strength,

The more critical but intangible c!clmm_-. of India’s

h are the p of the foug
(military), the i litical ori of this
instination, and the military 2 commitment to the
cou wrned Ve matiomal i e first war (o delend

n October 1947 10 Kargil
spectrum of internal security duties, the Indian armed
forces have never wavered, despite a range of constramts.,
been diluted under
Modi 2.0 as the ‘spine” of the institution has been
tampered with. While the creation of the post of CDS
(Chiel of Defence Siall) in January 2020 was weleomed

2021, the Modi government kept the office vacant for
many months and finally appointed the second CDS only
in September 2022, Bl in n very mdical depariure fr
the naorm, o retired t e Genernl was | Ipicked mnd
appointed the CDS with o fowr-star rank.

Whatever may have been the compulsions for such a

decision, this has resulted In introducing a political
dimension i the steep pyramidical ‘rat race’ that
characterises promotions i the military. Muted anxiery
hias been iripgpered that the T will soon be plagued by
the erosion of professional competence st the alinr of
political expediency. Were this to happen, its much-
valued “strategic strength would be fraved.

In the mn-up 10 the October 1962 debocle, then PM
Jawaharlal MNchru allowed his domest political
compulsions 10 trump abiding national security

As PM

vonsideraiions

und the country puid the pri

and it must be acknowledged as @ major pu]mmi Musli prepures For o possible third tenure, paying beed Lo
decision, sul it dovel have the rhythms af history may be a desimble dcmur before
disturbed the institutional integrity of the military and t!n. the election matters of 1 and

equipoise of the civil-military relations.

Turmoil in Pakistan

Sense of dejo vu in poll-bound country

security import to the back-burner.

political rectitude have held their
peace. Western powoers scem 1o have
2 Lighted the and
unpredictable rabble-rouser PM’s
removal last yoar itself.

As il this interna] wemoil were ol
enough, after two years in power, the
Tuliban in Afjh an are unwilling

e&jk ‘H.- =

to play the s game, having
d th d has no
cenmpomic hell amd is hardly lcl

Islamic state. T'he 515 seems to have
ot its second wind as the an are
apparently doing little to check its
attacks on the Pakistani stare. The
recent suicide bombing that irgeted o
pro-army political party was claimed

o be i amaliwark of the 1518, The
onus is now on coretaker PM
Anw |n|1 Hag Kakar 1w ens u
For ™ ber, Mot 1 enviromment for the

sm‘prlsmg]v. the global

New variant of Covid-19 virus under scanner, says WHO DG

guardians of

elections.
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